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AGREEMENT

BETWEEN
F COMMERCE OF THE PEOPLE'S REPUBLIC OF CHINA
DREIGN AFFAIRS OF THE PALESTINIAN AUTHORITY AND
TED NATIONS DEVELOPMENT PROGRAMME/
'E OF ASSISTANCE OF THE PALESTINIAN PEOPLE
REGARDING
n of the Office Building of the Palestinian Ministry of Foreign
Affairs Aided by the Chinese Government

e of the People's Republic of China (hereinafter referred as the Chinese
reign Affairs of the Palestinian Authority (hereinafter referred as the
United Nations Development Programme / Programme of Assistance
(hereinafter referred as the UNDP/PAPP), through consultation, have
ent on entrusting UNDP/PAPP with implementing the project of the
estinian Ministry of Foreign Affairs aided by the Chinese Government.

follows.
Basis of Project

ded by the Chinese Government to the Palestinian Authority stipulated
nt on Economic and Technical Cooperation between the Chinese
the Palestinian Authority signed on December 27th, 2004.

inge between the Chinese Government and the Palestinian Authority
0™, 2005 on the Office Building of the Palestinian Ministry of Foreign
structed by Chinese grant.

Scale

e Palestinian Ministry of Foreign Affairs with a total area not exceeding
be constructed in Ramallah. The total investment for the project shall be
,160,000. The investment for the construction works, including design
d within USD 3,550,716, and only after completion of designs and

determination of the accurate amount of resources needed, the parties can review the amount of

Square Meters and Marke
costs may take place at t
should be made to ensun
meters, as per the approve

#+

.t Prices, accordingly. It is understood that some variations of the project
he time of implementation depending on the market prices. Best efforts
e the completion of construction and functionality of applicable square

2d design of the construction works, of the whole of 6,090 square meters.
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Article Three:  Roles and Responsibilities of the Parties

3.1 The Chinese Party

3.1.1
The funds for construction

struction funds within the total investment amount of USD 4,160,000.
works should be controlled within USD 3,550,716 and USD 449,284
of office equipment and furniture. The rest amount of USD 160,000
he Administrative Fee by the Chinese Party.

To provide con

for furnishing and supply
should be the charged for t

we the project proposal submitted by the Palestinian Party and deliver
INDP/PAPP.

3.1.2 To review and apprc
the approved proposal to U

3.13
engineering design and t

To approve, together with the Palestinian Party, the project design scheme,

he scope of work. The Chinese Party holds the rights to assign its
technical team, together with the UNDP Party, to conduct the technical evaluation and follow up
of the project design.

3.1.4 In accordance with the requirements and specification for the equipment and furniture

provided by UNDP, as we
will recommend companie

3.1.5 To dispatch expert

1 as the UNDP's Procurement rules and regulations, the Chinese Party
s to be involved in the bidding.

team at any time during the project implementation to inspect the

operational and financial progress.

3.1.6 To conduct the as-built acceptance, together with the Palestine Party, upon the completion of

the project.

3.1.7 To review and approve the final financial and auditing reports submitted by
UNDP/PAPP.

3.2 The Palestinian Party
3.2.1  To provide the project proposal to the Chinese Party upon the signature of the agreement,

including project scale, functions of the building, site information and price information of major

construction materials for

3.2.2 To allocate land for

reference, etc.

the project, carry out site removing works including removing ground

and underground structures and other obstacles from the land and level the site; to provide water

supply and drainage, elec

3.2.3 To review and aj

tricity and road up to the site at its own expense.

sprove, together with the Chinese Party, the project design scheme,

engineering design and the scope of work.
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3.2.4 To provide UNDP/P
license, permit of construc

expenses.

3.2.5 To provide UNDP/P,

offices.

3.2.6 To assist handling in

project and to assist in

personnel involved in the i

3.2.7 To provide security g

3.2.8 To conduct the as-bt

the project.

3.3 UNDP/PAPP

3.3.1
Palestinian Party.

To implement

3.3.2 In accordance with

UNDP/PAPP will organizc
in conformity to this agre

APP with all indispensable documents and licenses (such as land use
tion and etc.) required for the implementation of the project at it own

APP with the lists and requirements of equipments and furniture of the

taxes and duties exemption on imported equipment and goods for the
facilitating the entry, residence and departure permits for technical
implementation of the project.

uarantee and other essential legal and administrative assistance.

lilt acceptance, together with the Chinese Party, upon the completion of

and manage the project, upon entrustment jointly by the Chinese and

the project proposal approved by the Chinese and Palestinian Party,
> the bidding according to UNDP procurement rules and regulations, and
ement, sign the contract with contractor on behalf of the Chinese and

Palestinian Party. The bidding documents, contract documents and the bidding results shall be

submitted to the Chinese 3

3.3.3 To review and apprc¢
to the Chinese and Palestit

3.3.4 Once bids and tende
and bid evaluation are the

3.3.5 The UNDP/PAPP
provided by the Palestin
organize with the EPC co
UNDP Procurement Regu

3.3.6 To submit the reque
the work and disburseme

ind Palestinian Party for their confirmation.

yve the project design scheme prepared by EPC contractor and submit it
nian Party for approval.

rs are floated, as per UNDP Rules and Regulations, the bidding process
sole responsibility of UNDP/PAPP.

will convert the lists and requirements of equipments and furniture

an Party into a generic form, and shared with the Chinese Party. To

ntractor to conduct procurement works of the aforesaid lists in line with

lations and Procedures.

st for fund disbursement to the Chinese Party in line with the progress of
nts, and assure the funds are utilized as per the Project Document. The

owner of this project is the Palestinian National Authority (PNA), represented by the Palestinian

Ministry of Foreign Affai
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3.3.7 To monitor and manage the implementation activities and use of fund in accordance with the
es and directives of UNDP, and maintain separate financial records, and
financial progress to the Chinese Party on a quarterly basis, and to the
ses.

regulations, rules procedur
submit the operational and
PNA for information purpa

and internal check and acceptance of the project, to submit the related
eptance by the Chinese and Palestinian Party.

3.3.8 Upon the completion
report for final as-built acc
3.3.9 To submit its narrative and final financial reports to Chinese Party as per the provision of the
Third-Party Cost Sharing |
project.

Agreement, within one month after the final as-built acceptance of the

Article Four: Use of Aid Fund and Payment
4.1 The total investment fg

pursuant to this agreement

r the project shall not exceed USD 4,160,000, which is to be disbursed
and the UNDP/PAPP Third Party Cost Sharing Agreement, and out of

the grant as stipulated in
Chinese Government and

payment, the Chinese Par

through China Developm

the Agreement on Economic and Technical Cooperation between the
the Palestinian Authority signed on December 27th, 2004. Upon each
ty shall issue bill of settlement in quadruplicate and make settlement
ent Bank and the Ramallah branch of the Arabian Bank designated

respectively by the Chinese Government and Palestine Authority through Aid Account No.8. For

the USD amount disburse

1 to UNDP account, the Chinese Party shall determine particular RMB

amount for each settlement by converting the selling price of USD-to-RMB of the day announced

by the Bank of China, and

4.2 The above-mentioned |

4.2.1 The organization

adding cable fee.
JSD 4,160,000 grant shall be earmarked for the following activities:

of the tendering and bidding for the project.

4.2.2 The survey, design and consultancy for the project.

4.2.3 The engineering cons

4.2.4 General Managemen
project.

4.2.5 The procurement of]

Palestinian Party, where U

ownership of equipment, s

4.2.6

Any changes to the use o

4%

AOS of the (
utilizations USD $160,000.

struction for the project.

t Services Fees (GMS) of 7% to the UNDP/PAPP for implementing the
equipments and furniture valued USD 427,889 to be delivered to the
JNDP will charge a GMS of 7%. After the completion of the project,

upplies and other properties under the grant vest in Palestinian Party.

“hinese Party for monitoring the project implementation and fund

f fund outside of listed-above shall be subject to prior approval of the
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parties concerned.

4.3. The GMS of UNDP/P;
amount of award of the EP,
for the offices. The above
bank account designated b}

4.4. The AOS of the Chine
a total amount of USD 1
disbursed to the entrusted
as per Clause 5 of this artic

4.5. The Chinese Party wi
dollars under this trust fun
Clause 2 of this article to tl

4.5.1 A total amount of U
takes effect to facilitate

APP shall be charged at a fixed rate of 7% of the direct fees of the total
C contractor, and at 7% for the procurement of furniture and equipment
mentioned GMS shall be disbursed directly by the Chinese Party to the
y UNDP.

se Party for monitoring the project implementation and fund utilization,
60,000 shall be deducted from the total grant fund, and be directly
consultancy at the same time of disbursing the first payment to UNDP
le.

 directly disburse payments of outstanding amount of four million US
d agreement for the expenses of 2.1, 2.2, 2.3, 2.4, 2.5 stipulated under

he bank account designated by UNDP/PAPP as follows:

5D 2,000,000 (50%) will be paid within one month after the agreement

UNDP/PAPP in organizing bidding, survey, design sign and other

preparatory work for construction.

4.5.2 A total amount of
construction works are lau

4.5.3 A total amount of U
Palestinian Party complete

4.6 The Palestinian Party s

USD 1,600,000 (40%) will be paid 10 months after the official

nched and the submission of a progress and financial report.

3D 400,000 (10%) shall be paid within one month after the Chinese and

the as-built acceptance of the project.

hall exempt all taxes related to the use of the above grant funds.

Article Five: Construction Duration

5.1 After receiving the fir
are received in a timely 1
final as-built acceptance
construction and procurem

5.2 In case of any chang

UNDP/PAPP shall get the

project shall be ready for
the approved extended per

5.3 When there is a del:
required by the Chinese a
one thousandth of the tota
be deducted from the ren

st advance payment of the project, provided that all remaining payments
nanner, UNDP/PAPP shall assure that the project will be ready for the

by the Chinese and Palestinian Party within 18 months. All the
ent works will be done in line with the UNDP Rules and Procedures.

ss to the construction duration mentioned above due to force majeure,
> approval from the Chinese and Palestinian Party and assure that the
the final as-built acceptance by the Chinese and Palestinian Party within
riod.

1y caused by factors other than force majeure, UNDP/PAPP shall be
ind Palestinian Party to investigate the contractor’s responsibilities and,
] amount of award shall be fined for every one day delay. The fine shall
raining unpaid construction fund, while the total fine amount shall not




exceed 10% of the total amount of award.
Article Six:  Acceptance, Hand-over and Maintenance

6.1 The Chinese & Palestinian Party and UNDP/PAPP shall define the technical and standards or
applicable technical codes| for acceptance when reviewing and approving the engineering design
document of the project. Upon the completion of the project, an Acceptance Team shall be formed
with its members to be designated by the Chinese and Palestinian Party to conduct the acceptance
in accordance with the defined technical standards or applicable technical criterion. UNDP shall
send delegates to participate in the acceptance and provide with necessary assistance.

6.2 The qualification certificate of the project shall be signed by the three Parties when the
acceptance is satisfied, The Chinese Government and Palestine Authority shall sign the letter of
Hand-over. Should there be any defect found during the acceptance which is in conformity with
the technical standards or applicable technical codes, UNDP/PAPP shall take all necessary
measures (including re-do it) to make it satisfy the requirements and bear all the expenditures
thereof.

6.3 The warranty period for this project shall be one year from the date of signing the qualification
certificate. During the duty maintenance period, should any quality defects arises due to improper
engineering construction, UNDP/PAPP shall make the EPC contractor remedy the problem to
satisfy the design standards at the contractor's own cost.

Article Seven: Termination of the Agreement

7.1 This Agreement shall be suspended by the Parties through a written notice if any
circumstances should arise which may interfere with the successful completion of the project.

7.2 Upon consensus reached through consultations, the Agreement may be terminated 30 days
after one Party has given a written notice to the other two Parties.

7.3 Notwithstanding termination of the Agreement. UNDP/PAPP shall continue to hold unutilized
contribution-payments until all commitments incurred in the Project implementation before the
date of the notice of termination have been satisfied and Project activities brought to an orderly
conclusion and the balance shall be returned to the Chinese Party. The Chinese Party shall pay the
remaining GMS to UNDP/PAPP at the time of termination.

Article Eight: Amendment of the Agreement

8.1 The Agreement may be amended by consensus of the three Parties through a supplementary
agreement in written form between the Chinese Party, the Palestinian Party and UNDP/PAPP.
After signing the supplementary agreement, the three Parties shall undertake their own necessary
approval procedures. The| supplementary agreement shall be effective starting from the date of
receiving mutual notices and approved document.

6 7




8.2 The supplementary agreement shall become an integral part of this Agreement.
Article Nine: Entry Into Force and Other Matters

9.1 Upon the signature of the Agreement, the three Parties shall carry out their own internal
approval procedures. The| Agreement shall enter into force when the Parties have all noticed and
received the approval documents from each other. The Agreement shall expire when all the
obligations and responsibilities of the three Parties are fully accomplished.

9.2 If unforeseen increases in expenditures or commitments are expected or realized (whether
owing to inflationary factors, fluctuation in exchange rates or unforeseen contingencies), and have
not exceed 15% of the total project investment, in principle additional fund should not be
arranged.

9.3 Should there arise any| acts or delays from either or both the Chinese and/or Palestinian Parties,
UNDP will not be held liable. The results of such delays are the responsibilities of the delaying
party who shall bear any costs arising out of it.

9.4 Any matter not covered in this Agreement shall be solved amicably by the three Parties
through friendly consultation.

In case of any contradiction between the Third Party Cost Sharing Agreement and this agreement,
relevant UNDP rules shall prevail.

This Agreement is signed on 4. Oct. 2008 in Ramallah. Three copies shall be made, one for each
party. Each copy shall be made in both English and Chinese, and the English version shall

prevail.

For

- ( V\ y

e
The Ministry of Commerce of The Ministry of Foreign Affairs The United N
the People's Republic of China  of the Palestinian Authority Development Programmé™ /"
Programme of Assistance to the

Palestinian People

Ambassador Minister of Foreign Affairs Special Representative of the
Administrator

H.E. Yang Weiguo H.E. Riad Al-Malki H.E. Jens Toyberg-Frandzen

Date: 04. October. 2008 Date: 04. October. 2008 Date: 04. October. 2008
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